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For both economies these figures for sectoral capital
coefficients were available from their respective input-
output tables. For the Indian economy the wage rate was
available from the Indian Labour Year Book 1995. For the
economy of Bangladesh we had the data on wage rates for
all the sectors (CIRDAP, June 1996).

Consumption Coefficients
From the input-output table of India and Bangladesh we
take the consumption vector, and allocate to the workers by
the wage share of value added.

Finally, we divide this by total employment to get
consumption per unit of labor, i.e. the consumption
coefficients.

Capital and Labour

In order to estimate the total capital stock of an economy,
we require data on the degree of capacity utilization of that
economy. For India, we obtained the rate to be roughly
around 60% from ten Raa and Chakraborty (1991). Given
this rough estimate of capacity utilization, the total capital
stock for the Indian economy is obtained. The capacity
utilization rate in Bangladesh is also assumed to be around
60% and the capital stock for the economy of Bangladesh is
also obtained.

The figures for the total labor force for both economies
are the total economically active population, which includes
persons employed, as well as those who are willing to supply
labor. For India this figure is available from Government of
India, Planning Commission (1995) and for Bangladesh it
is available from the World Development Report (1995).
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